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The information in this presentation is confidential and proprietary to SAP and may not be disclosed without the permission of SAP. 

Except for your obligation to protect confidential information, this presentation is not subject to your license agreement or any other service 

or subscription agreement with SAP. SAP has no obligation to pursue any course of business outlined in this presentation or any related 

document, or to develop or release any functionality mentioned therein.

This presentation, or any related document and SAP's strategy and possible future developments, products and or platforms directions and 

functionality are all subject to change and may be changed by SAP at any time for any reason without notice. The information in this 

presentation is not a commitment, promise or legal obligation to deliver any material, code or functionality.  This presentation is provided 

without a warranty of any kind, either express or implied, including but not limited to, the implied warranties of merchantability, fitness for a 

particular purpose, or non-infringement. This presentation is for informational purposes and may not be incorporated into a contract. SAP 

assumes no responsibility for errors or omissions in this presentation, except if such damages were caused by SAP’s intentional or gross 

negligence.

All forward-looking statements are subject to various risks and uncertainties that could cause actual results to differ materially from 

expectations. Readers are cautioned not to place undue reliance on these forward-looking statements, which speak only as of their dates, 

and they should not be relied upon in making purchasing decisions.

Disclaimer
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Intelligent ERP: Unparalleled capabilities to support finance processes

Intelligent
Core 

Finance
ML | UX | Predictive

SDK Custom Extensions

and Applications

SAP C/4HANA

SAP Analytics 

Cloud
Integrated 

Business Planning

Advanced Analytics - PlanningSupply Chain Management
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Vision of Finance Transformation
From daily routine to supporting growth and new business models

Automation

Running

the Business

Insights

Operations

Deliver 

Insights

Operations

Predictive 

Insights

Backward 

looking

Real-time 

Insights

Advanced 

Analytics

Support 

Strategy

Operations

Forward 

looking

Predictive 

Insights

Real-time 

Insights

Backward 

looking
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SAP S/4HANA Finance

Use Cases across the entire Finance Value Chain

Chief Financial Officer

VP of Finance
Head of Corporate 

Reporting

Corporate

Treasurer

Head of Finance 

Operations

Governance, risk,

and compliance

Financial Planning
& Analysis

Accounting &

Financial Close

Treasury

management
Financial Operations

Enterprise Risk & 

Compliance Management

Mergers and acquisitions Continuous accounting
Real-time actual to plan 

cash cycle

Real-time receivables 

management
Three lines of defense

Dynamic planning and 

analysis
Continuous consolidation

Bank counter-party risk 

management

Automated cash 

application processes
Access governance

Real-time customer and 

product profitability

Real-time line 

manager insights
Foreign exchange risks Buyer-supplier integration

Cybersecurity monitoring 

and data protection

Revenue recognition 

and lease accounting 

(IFRS 15/16)

Corporate real estate 

management

International trade 

management

50–100% reduction in 
financial forecasting error 

rate*

40–50% reduction in days 
to close annual books*

25–35% reduction in 
unnecessary capital 

requirements*

10–25% reduction in 
accounts receivable 
management costs*

25–30% reduction in risk 
management and 
compliance costs*

*Benefits are based on early adopters of SAP S/4HANA®  or conservative outside-in benefits due to moving from a traditional ERP to enhanced SAP S/4HANA + line-of-business (LoB) and cloud capabilities. As each enterprise is at a different level of maturity, our recommendation is to work 

with you to determine the value proposition for the enterprise.
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Evolution of SAP Accounting 

https://www.youtube.com/watch?v=6Wwqwo7Towc

Powered by SAP HANA

Universal Journal

Management 

Accounting

Asset 

Accounting
Material Ledger

ProfitabilityGeneral Ledger
AR & AP 

Ledgers

Classic General 

Ledger

Special Ledger

Profit Center 

Accounting

Profitability 

Analysis

Material Ledger

Controlling

Fixed Assets

New

General Ledger

Profitability 

Analysis

Material Ledger

Controlling

Fixed Assets

SAP S/4HANAERPR/3

https://www.youtube.com/watch?v=6Wwqwo7Towc


Real Time Profitability
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Business Challenge Financial Reporting 

Finance by legal 
entity & account

Traditional Financial Reporting always depended on the view…

Cost by responsible
Profitability

by flexible segment

Income Statement

Revenue

- Cost of Goods Sold

Gross Margin

+/- Other Revenue / Expenses

EBIT

+/- Amortization / Depreciation

- Marketing Cost

- R&D Cost

- Administration Cost

1.900

1.200

Overhead / Cost Centers

Product Costing

Labor 150

External Labor 250

Material fix 300

Material variable 250

Overhead 180

Administration 70

Total / COGS 1.200

Variances

Profitability Analysis 

Sales & Sales Deductions    1.850 

Net Sales

COGS
- Material fix/var …
- Labor  fix/ var …
- ..   

Margin 1

Margin 2

Variances
- Scrap
…
- Price                                 …
- Quantity…

Valuation
by Inventory view

Actual Costing & Transfer Prices

Material Price Analysis 

Transfer Prices

Legal
Manual
..   

Actual Costing

Standard Costing
Variances
Redistribution of Price differences
Revaluation

Year End

Multiple local Requirements

Export,
Enhance & Analyze

Enhance in 
Spreadsheets

Analyze in Lists

Export to BW
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Financial Reporting in SAP S/4HANA

Financial Statement & P&L
by legal entity& account

Detect the power of full integration, access multiple integrated views, 
drill down to line items & related documents – but also stay fully flexible

Drilldown to product, 
project or responsibility

Report margin per 
segment & dimension

Comprehensive Financial Reporting in S/4HANA

• is not limited by application boundaries

• Run one report (e.g. P&L) and drill-down into numerous 
dimensions & views by just drag & drop

• Account based Profitability Analysis has been refined to reflect the cost component split & the variances 
on the G/L account – to simplify reconciliation & closing

• Optional drilldown into different Valuations views (Legal/ Intercompany/ Transfer Prices)

• Use own Profit Center hierarchies and use flexible tagging to quickly react to organizational changes

Drilldown to 
valuation view

Legal Group Transfer

Use flexible hierarchies via 
semantic tagging

& Embedded KPI & Analysis

e.g. Geo mapping

Embedded Analysis 
& KPIs
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Company Code

Business Area

Account

Product

Profit Centre

Trading Partner

Client Segment

Cost Centre

Internal Order

Project

Segment

Partner Profit Centre

IFRS Ledger Local GAAP Ledger Management Ledger

L
o

c
a

l 
C

u
rr

e
n

c
y

F
u

n
c
ti
o

n
a
l 

C
u
rr

e
n

c
y

G
ro

u
p

 C
u
rr

e
n

c
y

Real-time Multi-dimensional Reporting

Available fields / 

dimensions

Demo
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Profitability Analysis in the Universal Journal 
Integrated - Real-time - No Reconciliation Effort

Sales

Product 

Costing

Project 

System

Overhead 

Mgmt

Produc-

tion

Invoice with Conditions

Sales

Sales Deductions

Delivery with Valuation

Variable COGS 

Fix COGS

Settlement

Production Variances

Attr. PSG/ Settlement

R & D Costs

Attr. PSG/ Allocation

Sales & Admin Costs

Marketing Costs



Streamlined Finance Operations and 

Working Capital Management



13PUBLIC© 2019 SAP SE or an SAP affiliate company. All rights reserved.  ǀ

Customers 

& Vendors

Bank

Bank

Bank

Sub
Sub

Sub
Sub

Sub
Sub

Sub
Sub

Bank

Bank

Bank

Bank BankBankBankS/4 HANA Finance for In-House Cash

Customers 

& Vendors

Customers 

& Vendors

S/4 HANA Finance for Treasury and Risk

Management

S/4 HANA Finance for Cash-

Management

Market Data

Trading Platforms

Multi-Bank Connectivity

Johnny Cash

Head of

Treasury
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AR Accountant

Joanne

Lump sum

Missing info

Discounts

Exchange

Customer call

?

Incoming Payments

ERP statement generation 

& clearing 

Cumbersome & time-

consuming manual processing

Customer payments for 

invoices

ERP

Manual processing: clarification, matching and 

posting 

Result

Example in Figures

100 payments received 

from customers

30 payments posted by system (full 

match of amount, invoice no., name)

70 payments to be 

cleared manually Automation rate: 30%

Manual rate: 70%
100% 30% 70%

Time Intensive Tasks in Accounts Receivables

CUSTOMER
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Lump sum
Missing info

Discounts Exchange

Call

?

Payments

SAP Cash Application** intelligently learns matching criteria from your 
history and automatically clears payments. SAP Leonardo

Machine Learning

Open bank statement 
items plus receivables

Matching proposals

Matches autocleared, proposals 
viewed over SAP Fiori apps

Reprocess Bank Statement Items
Equivalent to FEBA / FEBAN

Training

process

Inference 
and 

Clearing

process

Run invoice-matching service

Machine-learning trainingHistorical clearing 
documents

CloudOn premise
Cloud

SAP Cash Application
Traditional System of Record

Automatically select and arrange 
decision criteria & values
Currently supporting 48 
matching criteria & growing

• Proposals returned to S/4HANA
• Proposals satisfying confidence 

threshold are automatically cleared
• Increase incoming bank statements 

clearing with Machine Learning 
proposals update FPS01

• Extend Cash Application to support 
payment advice update FPS01

SAP S/4HANA Finance: SAP Cash Application

** Required license

Demo

../../5_Work/Henderson/Demo Recordings/13919_01_CashApplication with Payment Advice.avi
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• Outstanding bank statement items: 120

• Import payment advice (pdf format) as 

supplementary information for the invoice 

matching
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• Schedule the auto matching periodic job

• Resulting with a few unmatched invoices for 

further processing

• User can define auto posting, or proposal for 

validation depending on the confidence level of 

the machine learning result
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SAP Cash Application

SAP Cloud Platform

SAP Leonardo Machine Learning

Solution Overview
End-to-end process automation with SAP Leonardo Machine Learning

PDF

Bank 

Statements
Lockbox

EDI PDF Scanned 

Documents

Payment Advices

Payments

Cloud On-prem

CUSTOMER

Receivables Line Item Clearing

On Account Posting

Payment Advice Extraction + 

Matching

Payables Line Item Clearing*

*Direct-debit payments only
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Cash Management, Payments and Bank Connectivity

Create global cash visibility in real-time

▪ Consolidate cash flow data from SAP 

and non-SAP systems on a single 

Treasury Platform

▪ Review KPIs and execute decisions  

without switching systems

▪ Centralize bank account management 

including overdraft limits and analysis of 

bank risk

▪ Run end-to-end processes for 

payments and statements

▪ Improve control and compliance with 

embedded tools for workflow, monitoring 

and change tracking

S/4HANA SAP Multi-Bank Connectivity

Alliance Lite 2

Business Integrity Screening

Governance and Control

Bank Account Management and Cash Management

Manage 

Bank 

Accounts

Capture 

Bank 

Balances

Forecast / 

Planning

Process 

Payment
Bank Message 

Transmissions

ERP 

Integration

Messaging 

Management

Multi-Bank 

Transaction 

Routing

Security 

Mediation

Direct Bank Integration

• AP/AR

• Payroll

• Treasury

• In-house Cash

• Other…

file://///Users/d032243/OneDrive - SAP SE/L2W-APJ/What is new/Payment and MBC.pptx
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Cash Operations

Typical day in the life of a Cash Manager

Bank Statement

Monitor whether bank 

statements have all been 

imported successfully.

Cash Position

Review yesterday’s 

bank-confirmed position, 

and forecast today’s 

closing balance.

Bank Transfer

Initiate bank transfers in 

case of deficit or surplus.

Payment Approval

Approving payments 

using the new payment 

approval app 

Demo
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S/4HANA Cash Management powered by SAP HANA

Liquidity

Forecast

Cash Position

1-5 days Up to 24 weeks 1 year

Planning horizon

Bottom up

Top down

Planning process

S/4HANA Cash Management

Short – Mid – Long Term Liquidity Management 

Cash Flow 

Analysis

History

Get actual data

Get balance data

Get forecast data

Liquidity Planning / 

Rolling Forecast
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Cash Flow Analyzer

Main View

Bank Account Group View Liquidity Item Hierarchy View

Variants

• Cash Position Details 

Analysis

• Liquidity Forecast Details 

Analysis

• Actual Cash Flow

• Customization

Navigate to other Apps

• Check Cash Flow Item

• Make Bank Transfer

Other features

• Various dimensions and 

filters

• Dynamic data source

• Hierarchical structures

• Currency comparison

• Balance view and delta 

view

Demo

Data Sources

• Financial Accounting 

Posting

• Bank Statement

• Treasury Contracts

• Purchase Orders

• Manual Memo Record

../../5_Work/HSH_Hotel/RFP/RFP Demo 2/Demo Recording/HSH_CM_04_Cash Flow Analyzer.avi
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Treasury as part of the Digital Core
End-to-end processes with value-added extensions

Digital Core

SAP Cloud PlatformSAP HANA

Treasury Management

Payments
Cash 

Management

Debt and 

Investment 

Management

Financial Risk 

Management

INDUSTRY

MACHINE LEARNING

BLOCKCHAIN SECURITY

APIs

Market Data

Trading Platforms Business Networks 

SAP Multi-Bank Connectivity
SAP Trade Repository 

Reporting by 

ANALYTICS

SubsidiariesSubsidiaries

Subsidiaries Subsidiaries

SAP Cash Application

Machine Learning



Accelerate the Accounting Close
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Accounting and Financial Closing Challenges in the Digital World
Digitalization requires better quality, speed, efficiency and insight across accounting and closing challenges 

Multiple Accounting Standards

Effective Controls

Complex and Dynamic 

Organizations 

Bottlenecks due to lagging Insight

Inconsistent master data 

Lack of Automation, 

Standardization and Collaboration

Disparate systems with poor 

integration

No visibility or traceability 

of data

No access to real-time 

information

Governance Processes Technology

InsightQuality Speed Efficiency
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Intelligent Accounting & Financial Close

The Complete Process in S/4HANA

Simulate & 
optimize

Cost control
Margin 

analysis
Plan & 

forecast

Group Close 
Financial 
Reporting 

Entity CloseFinancial 
accounting

Accrual management

Group reporting Self-service tax audit Goods receipt invoice 
receipt reconciliation

Advanced compliance 
reporting

SAP Process controls

Analyze-to-Optimize

Record-to-Report

Closing Process

Financial Closing 
Cockpit

Financial Closing 
Cockpit
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▪ The GR/IR Account Reconciliation process is an 

exception handling process for all purchase order 

items, where invoices and goods receipts don‘t 

balance after some time.

▪ The G/L accountant and other involved parties need to 

understand the business situation on the level of a 

purchase order item and decide how to solve the 

situation.

▪ The purpose of our application consists of supporting 

all involved parties in

– understanding the root cause as quickly as possible

– performing the right series of actions to solve the 

issue

The Business Challenge
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Goods Receipt / Invoice Receipt Monitor Status Proposal

Goal

• Reduce cost and effort

• Speed up the decision process

Challenge

• Amounts on goods receipts and invoice 

receipts do not match

• Next steps are difficult to identify and 

predict

• Make status proposal depending on the 

situation of a purchase order item

• Identify the next steps for FI postings on 

purchase order item, depending on the 

experiences from the past

Solution

Demo
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• Single cockpit to check various in both FI 

view and MM (PO) view
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• System will recommend action based on 

machine learning capabilities

• User can assign to responsible party for 

follow up
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Accrual Management
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Intelligent Accounting & Financial Close

The Complete Process in S/4HANA

Simulate & 
optimize

Cost control
Margin 

analysis
Plan & 

forecast

Group Close 
Financial 
Reporting 

Entity CloseFinancial 
accounting

Accrual management

Group reporting Self-service tax audit Goods receipt invoice 
receipt reconciliation

Advanced compliance 
reporting

SAP Process controls

Analyze-to-Optimize

Record-to-Report

Closing Process

Financial Closing 
Cockpit

Financial Closing 
Cockpit
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Perfect Planning, Automation and Monitoring

Analyze Execute
Entity Close

Management

Monitor

Plan

file:///C:/Documents and Settings/d032677/Desktop/FCc/Demo_NWBC_CPS.sim
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SAP S/4HANA Financial Closing cockpit 

Benefits

Faster Entity Close through 

improved closing efficiency

Governance and Compliance

Transparency and Insight

15-25% Faster Closing cycle – while ensuring high quality compliant results 
Source: SAP Performance Benchmarking 

Capabilities

Automated closing tasks, even in remote 

systems and powerful, user-friendly 

application for manual tasks

Collaboration, notifications, and workflows

Define a global game plan for the entity 

close; leverage it for multiple org units and 

closing cycles

Audit trail, logging, documentation

Real-time insight into the closing status 

Monitoring by subsidiaries and headquarter

Close Analysis

Demo
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Intelligent Accounting & Financial Close
Group Reporting is part of a Complete Process in S/4HANA

Simulate & 
optimize

Cost control
Margin 

analysis
Plan & 

forecast

Group Close 
Financial 
Reporting 

Entity CloseFinancial 
accounting

Accrual management

Group reporting Self-service tax audit Goods receipt invoice 
receipt reconciliation

Advanced compliance 
reporting

SAP Process controls

Analyze-to-Optimize

Record-to-Report

Closing Process

Financial Closing 
Cockpit

Group reporting
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“Consolidation is coming 
home.”
Unknown
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Positioning for Group Reporting
Standing on the shoulders of previous generations

Accounting document principle 

and logs

Process Monitor

Automatic Cons of Investment 

and IPI 
(as alternative model for customers 

with higher automation needs)

Data Collection incl. 

comments and unstructured 

data

Rules Engine

Data mapping features

Flows on all B/S items-

principle

Restatements

Rule-based eliminations

Master-data driven rules

Flows on all B/S items-

principle

Rule-based reports (inspired 

by BPC account 

transformations)

Subgroup currencies

SAP S/4HANA integration

Concept of instant access to 

universal journal data

Data release process

Validation-at-source

EC-CS / BCS BPC
SAP S/4HANA Real-

time Consolidation

Financial 

Consolidation

Italic topics in discussion
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The World of Consolidation is changing
Simplification of Group Reporting in SAP S/4HANA & SAP S/4HANA Cloud

SAP 

Systems

Non-SAP 

Systems

Data Warehouse &

ETL-Tools

Consolidation Tool

Traditional Consolidation Applications: With SAP S/4HANA

Spreadsheets

Local Accounting

SAP S/4HANA

for Group Reporting

SAP S/4HANA (Cloud & On-Premise)

Spreadsheets

real-time

access

This presentation and SAP‘s strategy and possible future developments are subject to change and may be changed by SAP at any time for any reason without notice. This document is provided 
without a warranty of any kind, either express or implied, including but not limited to the implied warranties of merchantability, fitness for a particular purpose, or noninfringement.
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The potential close-calendar of the future with continuous accounting

Period end Potential time saved to 

do value-added tasks

Data upload

Intercompany

Currency

Elimination

Final report

Continuous accounting
(Intercompany, currency, validation, running simulations)

Traditional

consolidation

Continuous 

accounting and 

consolidation

Consolidation 

calculations

Period -2 -1 +1 +3 +5 +10

Elimination

Final reportConsolidation 

calculations

Period -2 -1 +1 +3 +5 +10
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Group Reporting (Consolidations) Functional Scope

Consolidated Reporting

Consolidations Monitor

Master Data

Data Monitor

• Direct load from Universal Journal

• Flexible 3rd party Upload

• Calculate Retained Earnings

• Adjustments to Reported Data

• Foreign Currency Translation

• Validations

• InterCo Eliminations 

• Minority Interest Calculation

• Adjustments to Consolidated Financials

• Consolidated Chart of Accounts

• Consolidation Units

• Group Hierarchy

• Company Ownership %

• Cash Flow

• Balance Sheet

• Income Statement

• Statement of changes

• Inter-co Reconciliation

• Statement of Changes in Equity

• Currency Translation 
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Overall vision for SAP S/HANA for Group Reporting
Fully unified reporting platform for integrated Group Reporting

SAP Analytics Cloud
SAP Group Reporting 

Disclosure Management
SAP Group Reporting 

Data Collection

Non-SAP sources | Non-financials | Notes

SAP S/4HANA

▪ SAP S/4HANA for Group Reporting

▪ Universal Journal

Dashboarding | Analytics | Planning

Published Standard Advanced 

Programming Interfaces (API’s)

Other Solutions

Publish online / print | Electronic submission

F
u
tu

re
 

d
ir
e

c
ti
o
n
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SAP S/4HANA for Advanced Financial Closing
Product Direction: Support for Group Reporting and Financial Reporting

Record-to-Report
Financial

Accounting
Group Close 

Financial 
Reporting 

Entity Close

SAP S/4HANA for Advanced Financial Closing

Fast, reliable, 

low touch Close
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Intelligent Accounting & Financial Close
Group Reporting is part of a Complete Process in S/4HANA

Simulate & 
optimize

Cost control
Margin 

analysis
Plan & 

forecast

Group Close 
Financial 
Reporting 

Entity CloseFinancial 
accounting

Accrual management

Group reporting Self-service tax audit Goods receipt invoice 
receipt reconciliation

Advanced compliance 
reporting

SAP Process controls

Analyze-to-Optimize

Record-to-Report

Closing Process

Financial Closing 
Cockpit

Group reporting
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VAT Periodic Return

Withholding Tax

EC Sales List

Financial Statement

Audit Files

VAT Sales and Purchase 

Ledger

Balance of Payments

Asset Reporting

Foreign trade declaration

Transport Tax

Goods and Service Tax

…

Legal Authorities

…

A
n

y
 le

g
a

l re
p

o
rtin

g
 re

q
u

ire
m

e
n

t

Advanced Compliance Reporting

S/4HANAS/4HANA Cloud

Design TimeRun time

SAP Cloud Platform*

Central Finance

Next generation solution to manage statutory 

reporting worldwide enabling simple adoption of 

constant legal reforms in your digital business 

transformation while reducing cost and providing 

transparency in an efficient way

Advanced Compliance Reporting
Next generation legal reporting platform

SAP HEC

*for limited scenarios



48PUBLIC© 2019 SAP SE or an SAP affiliate company. All rights reserved.  ǀ

GB VAT RETURN - With ACR Service
Demo
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SAP Solutions for Global Tax Management 

AnalyticTransactional

Internal Controls

Communication

to Authorities

SAP Advanced Compliance 

Reporting

Manage statutory reporting worldwide 

with unified user experience

SAP Tax Service 

Calculate accurate tax with minimum 

human intervention. Universal integration to 

partner tax engines

SAP Document Compliance

Comply with many local 

regulations mandating real-time 

exchange of electronic documents 

like e-invoices

Checks and Tax 

Validation Rules

SAP Tax Compliance

Automatically identify incorrect 

tax data and manage rectification

SAP Cloud Platform

Additional Legal Reports

Checks and Tax Validation Rules
Additional Tax Calculation 

capabilities

Partner Content

HANA®

Real time 

tax 

documents

Tax 

calculation

Analytic 

Reporting

Tax 

Controls
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Accounting Highlights: Comply with new IFRS and other legal requirements

Leases

Automated lease accounting activities

Purpose-built real property business processes

Automated process for equipment events

SAP Solutions: 

SAP Flexible Real Estate Management (RE-FX); 

SAP Cloud for Real Estate – Lease and 

Contract Management

Revenue Recognition from contracts

Supports the single five-step model for recognizing revenue

Automates and simplifies revenue recognition

Provides native support for parallel reporting (multi-GAAP)

SAP Solutions: 

SAP Revenue Accounting and Reporting (RAR)

SAP S/4HANA Cloud – Revenue Recognition

Preconfigured solution for data collection, validation and 

reporting

Reporting package for risk analysis and comparison

SAP Solution: 

Direct Tax Management Solutions 

Classification and measurement
Revised approach according IFRS9 to measure all financial 

assets and Liabilities

Impairments
Fundamental redesign of provisioning model for financial 

assets 

Hedge Accounting
Reduction of Volatility of Financial Position

SAP Solutions: SAP S/4HANA; 

SAP Treasury and Risk Management

IFRS

IFRS 15 - ASC 606

IFRS 16 - ASC 842

IFRS 9 - ASC 815

Country by Country Reporting 

(CbCR, BEPS) 



How to MOVE
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SAP S/4HANA Finance Transition Paths
Choose the best option for rapid success

System A

SAP ECC 6.x

Any Enh. Pack

New or existing SAP customer 

implementing a new SAP S/4HANA 
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